edp renovaveis

APPROVAL OF KEY ENERGY-RELATED TAX INCENTIVES APPLICABLE
Reut : EDPR.LS
Bloomberg: EDPR PL TO HORIZON WIND ENERGY

The President of the United States of America (“USA”) has signed
today the American Recovery and Reinvestment Act of 2009, which
includes a number of energy-related tax and policy provisions to
benefit the development of wind energy generation in the country,
where EDP Renovdveis S.A. is present through Horizon Wind Energy
LLC.

The key tax incentives to be infroduced as a result of this Act are the
following:

« Three year extension of the Production Tax Credits (“PTC")
through 2012 — the PTC is one of the components of the wind
energy generation remunerafion scheme, which was
scheduled to expire on December 31, 2009;

+ Option to elect a 30% Investment Tax Credit (“ITC") in lieu of
the PTC through the duration of the extension;

« Cash grant provided by the Secretary of Treasury in lieu of the
ITC for projects placed in service during 2009 and 2010, or the
construction of which begin during 2009 and 2010 - the Act
requires an application to be filed with the Secretary of the
Treasury before October 1, 2011, and grants are to be paid
within 60 days of the date of placement in service or, if later,
60 days from the filling of such application.

The approved provisions will increase the optfionalities on the
monetization of the federal tax subsidies, providing a greater liquidity
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